ABSTRACT
Introduction:
Most of the studies have been done about the investments that such money which is used for the purpose of the future use. In the world, there is various ways through which investors can invest their money like oil and gold. The investment in the shape of gold is known as the tangible assets. During the financial crisis decade gold is known as the safe way of the investment. It has seen that oil is risky investments then other assests.Many studies prove that oil prices and stock exchange have the inverse relationship. It can be crude oil is known as the safe investment. The aim of this paper is to show the relationship between stock market and crude oil prices. Crude oil prices have influenced on the performance of the stock exchange. Crude oil prices influence on the industries on the countries. Similarly, it is seen that oil prices on the prices of the subsidies. For analysis the economy of the country, oil is known as the debatable variable. Increase and decrease the oil prices have influenced on the oil prices.
Overview on the Bombay stock exchange:
Bombay stock exchange is known as the faster stock exchange of the world. It was founded in 1876.According to market capitalization; it comes on the 11 th no. Large capitalization is the reason the investors want to invest here. The value of market capitalization is seen 1.9 $ trillion. In 2001, it was considered as the derivatives market. It is famous due to its screen based trading system. AT any time, investors can do trade through this system.
Impact of international crude oil on the different stock market:
1) Lower cost of the energy become reason of the high profitability. 2) Crude oil prices have also impact on the exchange rate. 3) Lower energy costs have reason of the higher demand in the different domestic market. Of course it is proved that all the sentiments about the stock market showing that its behavior.
Objectives:
1) Impact of crude oil prices on the stock market of India. 2) Impact of crude oil prices on the inflation rate.
3) Impact of crude oil on the economy of the India.
Problem Statement:
In this paper, problem statement is the increase and decrease crude oil prices impact on the economy and inflation of the Indian stock exchange. [10] .
Gaps in literature:
1) In the prior studies did not discuss about the impact on crude oil on the inflation rate.
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2) From last few decades, nobody has explained impact of crude oil on the performance of the stock market. 3) There is no previous studies about the impact of decrease the crude .oil on the development of the country
Hypothesis:
H0: There is positive association between oil prices and stock exchange of India H1: There is no association between oil prices and stock market of India H0: There is positive association between oil prices and inflation rate. H1: There is no positive association between oil prices and inflation rate.
Theoretical framework:
Methodology:
We have taken the secondary data from dec2008 to August 2013.In this paper ,we have taken the Shangi and Bombay stock exchange as the independent and oil prices and dependent variable. We have applied the multiple regressions for this purpose.
(1) Y = a + β1X1 + β2X2 + β In the table no 1we have analyzed that data is stationary or not, the results has shown that data are stationary at level 1. Table no 
Conclusion:
Most of the studies have proved that oil is the key indicator of the economy of all the countries. Demand of oil is increasing day by day and it has impacted on its oil prices. According to Kilian(2006) there is positive relationship between oil prices and stock exchange. Increase in crude oil has worst impact on the importers countries. Due to oil prices the prices of transport also increae.Therefore our paper is trying to expose that increase prices of crude oil caused the inflation rate.
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